
654

43 CFR Ch. II (10–1–96 Edition)§ 3506.4

execution, but no formal approval shall
be given. Any such assignment shall be
deemed to be valid provided it is ac-
companied by the assignee’s statement
of qualifications as provided for in sub-
part 3502 of this title, and filing fee as
required by § 3506.2 of this title.

§ 3506.4 Permit or lease account sta-
tus.

The authorized officer shall not ap-
prove an assignment of a permit or
lease unless the account under the per-
mit or lease is in good standing, or the
assignee and his/her surety accepts, in
writing, all outstanding liabilities of
the assignor which have accrued,
whether known or unknown, under the
permit or lease.

§ 3506.5 Bonds.

§ 3506.5–1 Coverage.
If the permittee or lessee has been re-

quired to maintain a bond, then prior
to approval of the assignment, the as-
signee shall be required to furnish a
new bond in the same amount, or, in
lieu thereof, consent of the surety on
the present bond to the substitution of
the assignee as principal. (See subpart
3504)

§ 3506.5–2 Continuing responsibility.
The assignor and his/her surety shall

continue to be responsible for the per-
formance of any obligation under the
permit or lease until the effective date
of the approval of the assignment. If
the assignment is not approved, the as-
signor’s obligation to the United
States shall continue as though no
such assignment had been filed for ap-
proval. After the effective date of ap-
proval the assignee and his/her surety
shall be responsible for the perform-
ance of all permit or lease obligations
notwithstanding any terms in the as-
signment to the contrary, or after the
effective date of approval of the sub-
lease, the sublessor and sublessee shall
be jointly and severally liable for the
performance of all permit or lease obli-
gations, notwithstanding any terms in
the sublease to the contrary.

§ 3506.6 Effective date.
An assignment or sublease shall take

effect so far as the United States as

lessor is concerned the first day of the
month following its final approval by
the Bureau, or if the assignee requests,
the first day of the month of the ap-
proval.

§ 3506.7 Extensions.
The approval of an assignment or

sublease shall not extend the life of the
permit or the readjustment or renewal
periods of the lease.

Subpart 3507—Fractional and
Future Interest Permits and Leases

§ 3507.1 Issuance of prospecting per-
mits and leases.

§ 3507.1–1 Prospecting permits.
A prospecting permit for a present

fractional interest in mineral deposits
acquired by the United States may be
issued by the authorized officer.

§ 3507.1–2 Leases.
(a) Noncompetitive leases for future

or fractional interests in lands be-
lieved, but not known, to contain min-
eral deposits, may be issued by the au-
thorized officer whenever he/she finds
it to be in the public interest.

(b) Noncompetitive leases for any fu-
ture interest(s) in lands which are a
part of an existing mining operation
may be issued to the mine owner or op-
erator by the authorized officer when-
ever he/she finds it to be in the public
interest. Such leases shall be condi-
tioned upon payment by the lessee of
the fair market value of the mineral
deposit at the time of vesting of title
to the mineral in the United States.

§ 3507.2 Forms and applications.
No specific application form is re-

quired, but the application shall con-
tain the same information required of
an applicant for the specific mineral
concerned.

§ 3507.3 Terms and conditions.
Permit and lease terms and condi-

tions shall be those provided in this
group for the particular mineral.

§ 3507.4 Consent of agency or bureau.
A prospecting permit for a present

fractional interest in mineral deposits,
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